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DAYA MATERIALS BERHAD

(Company N 636357-W)
{incorporatad in Malaysia}

CONDENSED CONSOLIDATED INCOME STATEMENT
QUARTERLY REPORT ON THE RESULTS FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2010

{The figures have not been audited)

INDIVIDUAL QUARTER CUMULATIVE QUARTER
PRECEDING YEAR PRECEDING YEAR
CURRENT YEAR  CORRESPONDING  CURRENTYEAR  CORRESPONDING
QUARTER QUARTER TO DATE PERIOD
31.12.2010 31.12.2009 31.12.2010 31.12.2008
RM'000 RM'000 RM'000 RM000
46,491 52,601 179,355 188,244
(30,634) (48,730} (131672) {146,098)
15,857 13.871 47 583 43,148
471 1,202 2,556 2442
(6,226) (10,564} (24,346) (22,795)
7102 4509 25,693 21,79
{1,003) (502) (2,995) (1,534)
169 - 311 ;
- - - 16 #
5,268 4,007 23,209 20,377
{1,075) (1,728) (6,827) (6,713)
5,193 2,279 16,362 13,664
5,191 2,152 16,325 13538
2 127 57 126
5,193 2,079 16,382 13,664
048 0.22 158 141
049 * 0.22 149 * 141

# The comparative amounts have been reclassified to conform with Audited Financial Statements' presentation,

* The dilution of the earnings per share is due to the dilutive potential ordinary shares pursuant io the conversion of Redeemable

Convertible Secured Loan Notes.

The accompanying notes form an integral part of, and shoutd be read in conjunction with the audited financiat statements of the Group for

{he year ended 31 Decembar 2009.



DAYA MATERIALS BERHAD

(Company No: 636357-W}
{Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
QUARTERLY REPORT ON THE RESULTS FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2010

(The figures have nof been audited)

INDVIDUAL QUARTER CUMELATIVE QUARTER
PRECEDING YEAR PRECEDING YEAR
CURRENT YEAR CORRESPONDING  CURRENT YEAR  CORRESPONDING
QUARTER QUARTER TODATE PERICD
31122000 31.12.2009 31.12.2010 31.12.2000
RM'000 RM'000 RM'000 RM'000
Profit for the period 5,193 2.279 16,362 13,664
Other comprehensive income:
Changes in fair value of RCSLN (25) - 253 -
Gther comprehensive income for the
period, net of tax £25) - 253
Total comprehensive income for the pericd,
net of tax 5,168 2,279 16,635 13,664
Total comprehensive income for the period
attribuiable to:
Equify holders of the Company 5,166 2,152 16,578 13,538
Minority inlerest 2 127 57 126
5,168 2,279 16,635 13,664

The accompanying notes form an integral part of, and should be read in conjunction with the audited financial statements of the Group for
the year ended 31 December 2009,



DAYA MATERIALS BERHAD

{Company No: 636357-W)
{lneorpersted in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2010

Non Current Assels

Proparty, plant and equipment
Prepald lease payment
Invesiment Proparly

Intangtble assats

Defored iax assels

invasiment injoinf venture
Goouwill arising from consclidation

Current Assets

Inventories

Trade recelvables

Cther recelvables

Tax recoverable

Financial assels held for frading
Fixed Deposits

{ash and bank bafances

Current Liabilities
Trade payables

Other payabies

Tax payables

Loans and borowings

Net Current Assets

Financed by:
Share capital
Reserves

Minority Interest
Non Current Liabilities

Cther payables
Deferrsd tax liabikties

(Tae figures have not been audited)

Redeermatle Convertible Secured Loan Notes (RCSLN®)

Loans and borowings

Net assets per share {sen)’

* Lowar net assets per share (sen) as at 31 December 2010 is due fo the increase in the ordinary sharas base during the year,

UNAUDITED AUDITED
AS AT END OF AS AT END OF
CURRENT QUARTER  FINANCIAL YEAR
31.12.2010 3ILT2.2009
RM'000 RAT000
83,050 55,483
7813 4,741
1,225 304
B 60
620 -
1,061 -
B34 51,461
177,260 122,049
13,428 11,507
50,880 25,030
13,080 10,361
4375 1,544
2,581 24039
21115 15,610
10,524 12,532
115,993 101,043
11,446 | 11,383
25,738 25273
4135 1,457
14,082 7,048
55,411 45,161
60,582 55,852
237,842 177,901
106,674 82,630
56,383 63,170
176,057 142,800
745 681
176,802 143,481
5,000 -
1,949 2,030
13,394 16,418
40,697 15,971
61,040 34,420
237,842 177.801
16.06 7.2

The accompanying notes form an integral part of, and should be read in conjunction with the audited financial statements of the Group for the year

endad 31 December 2009,




DAYA MATERIALS BERHAD

{Company No: 636357-W)
{incomoratad i Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES N EQUITY
QUARTERLY REPORT ON THE RESULTS FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2010
{The figures have not been audited)

rvermeme——--Altributable to Equity Holders of the Company—-m-s.- >
Distribiutable
Non-Disteibutable - feserve/
Foreign
Equity Cureency
Share componentol Transalation  Retained Minority Total
Share capital  premium RCSLN Reserve ezrFings Total Interest Equity
RAGH RM000 RM'G0D RAF000 RAYDOH RW0GO RI0KI0 RM00D
Balance as a1 1 Jan 2009 49,198 37,573 . - 25,952 112724 649 113,393
Total cormprehensive income for the pasiod - - - {14) 3148 3134 20 3,154
Transaction with ownsrs:

Private placements 1,800 2702 - - - 4,602 . 4,602
Balance as at 31 Mar 2009 51,088 40,275 - (14} 29,100 126,480 688 12,148
Total comprehensive income for the period - . - - 4,089 4,060 {28} 4,062
Transactions with owners;

Privata placements 3620 3,538 - - - 6,568 . 6,558

Borws issue 27,060 {27,178) . - - (18 - (114)

Acquisition of a subsidiary - - . - 3424 3424 - 3424

Dividends peid - . - - - . (30) 130}
Bsfance a5 at 30 Jure 2009 84,119 18,635 - (14 38614 134414 §31 135,045
Total comprafiensive insome for the period - - - - 4,148 4,148 I 4,155
Transactions with ownets:

Bonys issue - - - - - - - -

Acguisition of 2 subsidiary - - - . {154) (154 83 (237

Dividends paid - - - - {1.218) {1,218} - {1.218)
Balance a5 at 30 Septernber 2008 81,178 18,635 . (14} 39,380 137,180 585 137,748
Total comprahensive income for the period - - - 14 2,153 2,167 126 s
Transactions with owners:

Effect on issuance of RCSLN - - 442 - - 443 . 43

Convarsion of RCSLN 1,48 1,549 - - - _ 3,009 - 3,000
Balance as at 31 December 2003 82,630 8,184 443 - 41,543 142,800 581 143,481
Balance as at 1 January 2010 82,830 18,184 443 - 4,543 142,800 681 143,481
Tolat comprehensive incoms for te period - - 75 - .. 2383 2428 8 2,436
Balance a5 at 31 March 2010 82,830 18,154 318 - 43,808 145,228 $a9 145917
Fotal comprehensive income for the pariod - - g3 - 4,398 £491 32 4,523
Transactions with cwhers:

Cenversien of RCSLN 1,451 1,549 ©1) - . 2,808 - 2,509

Private placements 3,560 3912 - - - 7,892 - 7,802

Acquisition of subsidiaries - - - - - . 96 96

Dividends paid - - . - 45 {45} - 45
Balance as at 30 June 2010 88,061 21648 520 - 48,249 160475 817 184,202

b, p——— 2
Tatal comprehensive income for the period - - 118 " 4,382 4,492 16 4,508
Transactions with cwners:

lasuance of bunus sharss 17,612 (17,695) - - " {83) - {83)

Disposal of a subsidiary - . - - - - 1850) )]

Dividends paid - - - - {2.082) {2,082} - {2,082)
Balance 85 at 30 Seplerber 2010 105,673 5,950 839 - 50,549 162,802 3 163,545
Tola! comprehensive income for e pariod - - {25) - i 5,168 2 5,168
Transactions with cumers:

Privai placements 4,600 4,080 - - . 8,060 - 6,060

Issuance of bonus shares - . - - - - - -

Disposal of a subsidiary - - N - . - . -

Dividends paid . - - - {141} {141} - {141)

Effect on issuance of RCSEN - - - - - - - -

Foreign exciange translation resarve “ - - 179 - 176 - 170
Balarce as at 31 December 2010 109,673 10,010 [ilik] 170 55,508 176,057 45 176,802

The actoinpanying notes form an integral part of, and should ba read in conjunction with the audited financial statements of the Group Tor e year ended 31
Decembar 2008,



{Company No: B36387-W)
{Incarpot ated in Malaysia)

DAYA MATERIALS BERHAD

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

QUARTERLY REPORT ON THE RESULTS FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2010
(The figures have not been audied)

CASH FLOWS FROM OPERATING ACTIVITIES
Profil before tax
Adjustments for:
Share of resulis of jointy controlied entiies
Share of results of an associate
Discount on convertible loan noes
Amortisation on intangible assets
Amortisation on prepaid land lease payments
Depreciation on property, plant and equipmant
Deprecialion on investment property
Gair on digposal of property, plant & equipment
Property, plan! and equipment written off
Gain on disposal of 2 subsiciary
Gain on disposal of investment in marketable securities
Gain on appreciation of market vatue of marketable securifies
Allowance for doubtiul debts
Bad debts written off
Dividend income
Finance costs
Interest income
Unrealised foreign exchange gain

Operaling profit before working capital changes

Changes In working capital:
Net change in inventories
Nelchanga in rade and other raceivables
Net change in trade and other payables

Cash generated from operations

Interest paid
Income fax paid

Net Cash Gengrated From Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment

Proceeds from disposal of property, plant and equipment
Purchase of prepaid fand lease paymenls

Acquisition of marketable securities

Acquisifon of subsidiariss

Acquisttion of minority interest

Proceeds from disposal of marketable securities
Procesds from disposal of a subsidiary

Decrease / (Increase) in pisdged deposits placed with ficensed banks
Dividend received

interast received

Net Cash Used in Investing Activities

LRALDITED AUDITED
CURRENT YEARTO  FOR THE YEAR
DATE ENDED
31.12.2010 31.12.2008
Note RM'0O0 RI000
23,209 2,377
@311) .
. 16
207 1
80 72
149 12
3,900 2,767
55 5
(1,266) £285)
3 4
1 (89) )
. (207)
(28) -
- 20
. 4
) (19}
2,995 1,534
(525) {793)
7 (139)
27930 23,346
{1,821 16,360
(24,539) 1411
1,148 (25,504)
2246 16,003
12,095) (1,534)
(8,153) (7,071)
(8.932) 7,398
(27,968) (5,054)
1,453 1,100
{4,302) ;
(104 38)
2 (26,288) (18477)
. (462)
. 592
1 202 .
(5.782) (288)
1 19
925 793
(58,856) (19,865)




DAYA MATERIALS BERHAD

{Company No: 638357-\)
{ncorpetated in Mafaysia)
CONDENSED CONSOLIDATED CASH FLOW STATEMENT

(¥he figures have not been audited)

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of loans and bormowings

Procaeds from loans and borfowings

Proceeds from issuance of shares

Issuance of benus shares

Dividand paid

Net Cash Generated From Financing Activities
NEY {DECREASE) / INCREASE IN CASH AND CASH EQUIVALENTS
Effsct of exchange rale fluctuations on cash held
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE PERIOD/YEAR
CASH AND CASH EQUIVALENTS AY END OF THE PERIODIYEAR
CASH AND CASH EQUIVALENTS AT END OF THE PERIDDIYEAR

Cagh and bark balances

Fixed deposits wilh licencad banks

Short term investments

Bank averdraft

Less: Deposits pledged

QUARTERLY REPORT ON THE RESULTS FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2010

UNAUDITED AUBITED
CURRENT YEARTO  FOR THE YEAR
DATE ENDED
31.12.2010 3E12.2009
RMO00 RM'00D
(12,984} (13,815)
44,058 216
15,952 14,267
83 -
(2,268 (1,28)
41875 18,520
(26,113) 6.033
170 .
43,284 37,251
17,341 43,284
10,524 12532
21,145 15,610
2422 24,010
(2,100) (20
31,961 53,122
(14,620] (8,83)
17,341 43,294

Note 1. On 18 August 2419, the Board announced for the completion of the disposal of 1808 ordinary shares of RM1.0D each in OCI Energy
Services Sdn. Bhd. {*OCIES") reprasenting 100% of the issued and paic-up share capiial of OCIES by Daya OGI 8dn. Bhd. {formerly
known as OCI Energy Sdn. Bhd ) ("DOCH", a direct wholly owned subsidiary of Daya Materials Berhad, Kamalukhair Bin Abduliah ang Zaidi

Bir Ayub to Ombak Marine Group Sdn. Bhd. for a total cash consideration of RM201,529,

The assets and Habilities of the disposed subsidiary are as follows:

Pronerty, plart and equipment
Trade and other receivables
Tax recoverable

Trade and other payabies
Deferred tax liabilities

Less: Minoriy inferest

(ain on disposal of a subsidiary
Consideration receivad, satisfied in cash / Net cash inflows

UNAUDITED AUDITED
CURRENT YEARTO  FOR THE YEAR
DATE ENDED
31122010 31.12.2009
RMO00 RM'000
4 -
1,000 .
200
{£.000) .
) -
703 .
(80 -
13 .
89
702 -




DAYA MATERIALS BERHAD

{Company No: 836357}
(Inoorporated in Mataysia}
CONDENSED CONSOLIDATED CASH FLOW STATEMENT
QUARTERLY REPORT ON THE RESULTS FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2016
(The figures have ot bean audited)

Nole 2 On 14 June 2010, the Group has acquired 5,000,000 ordinary shares of RM1.00 each represanting 100% of the issued and paid-up capital
of DCCH for a cash consideration of Ri28,000,00C.

in the previous year, the Group had, on 30 April 2009 and 30 July 2009, acguired 1,320,000 ordinary shares of RM1.00 each representing
remaining 80% of the issued and paid-up shere capital of Daya Proffscorp Sdn, Bhd. {formarly known as Proffscorp Sdn. Bhd.} ang 2
ordinary shares of RM1.00 each in Daya Urusharta Sdn. Bha. (formerly known as Celtsx Plus Sdn. Bhd.) for a cash consideration of
RM22,860,000 and RM2 respactively.

The assets and liabiliies ariging from the acquisition of the subsidiaries are as follows:

UNAUDITED AUDITED
CURRENT YEARTO  FORTHE YEAR
DATE ENDED
31.12.2M0 31.12.2009
RMO00 RM'000

Property, plant and equipment 1,795 26027
Prapaid land lease paymenls 1,920 837
Investment property 937 -
Investment in joint veniure 750 -
Inventories . 244
Trade and other receivablas 6,645 4,136
Tax recoverable - 264
Cash and cash equivalents 4,054 6,632
Trade and cther payables 15,470) {878)
Tax payables {448} -
Loans and bormowings {1,778) {6,599}
Defered tax labilties {1} {930}
Fair value of nef assels 8404 23,635
Transfer fom investment in associate - {9,148)
Less: Minority interest (36} :

8,308 20,487
Goodwilt on acquisitions 22,030 2,622
Congideration paid, satisfied in cash 30,338 23,108
Cash and cash equivalents acquired {4,54) (6,632)
Net cash outfiows 26,284 16477

Subsequent o the quarter ended 30 June 2010, the Group has obtained the results of an independent valuation on the acquired property,
plant and eguipment, prepaid land lease payments and invesiment property. As a result, the fair value of the properly, plant ang equipment,
prepaid land lease paymenis and investment property have been revised to RM1,795,291, RM1,920,000 and RMI36,634 respectively.

The accompanying notes form an integral part of, and shouid be read In conjunction with he audied financial statements of the Group for the vear
ended 31 December 2608
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DAYA MATERIALS BERHAD

{Company No: 836357-W)
{Incorparated in Malaysta)

EXPLANATORY NOTES PURSUANT TO FRS 134 INTERIM FINANCIAL REPORTING
Basis of preparation

The inferim financial slatements are unaudited and have been prepared in accordance will: the requirements of FRS 134 “interim Financiat
Reporting” and paragraph 9.22 of the Listing Requirements of Bursz Malaysia Securiies Berhad {"Bursa Securiias”),

The interim financial stalements shouid be read in conjunction with the audited firancizl statements for the financial year ended 31 December
2009. Thege explanatary notes attached to Ihe intedm financial statemenis provide an explanation of evenls and transaclions that ase
significant o an understarding of the changes in the financial position and performance of the Group since the financial year ended 31
Decamber 2009.

Significant Accounting Policies

The significant aceounting policies adopled are consistent with those of the audiied financial statements for the financial year ended 31
December 2009, except for the adoption of the following new Financial Reportng Standards (FRSs), Amendmeats to FRSs aad
Interpretations with eflect Fom 1 January 2010,

Effective for financial

periods Beginning
FRSs and Interpretations on of after

FRS 4 : Insurance Contracts 1 January 2010
FRS 7 : Financial instruments: Disclosures 1 January 2010
FRS 101 : Presentation of Financial Slatements 1 January 2010
FRS 123 : Borrowing Costs : 1 January 2310
FRS 439 : Financial hstruments: Recognition and Measurement 1 January 2010
Amendments to FRS 1: First-Time Adoption of Financial Reporting Standards and

FRS 127: Consolidaled and Separate Financial Statements: Cost of an Investment

in & Subsidiary, Jaintly Controlled Entfiy or Associate 1 January 2010
Amendments fo FRS 2: Share-based Payment - Vesting Corditions and Canceliations 4 January 2010
Amendments to FRS 132: Financial Instruments: Presantation # January 2010
Amendments ta FRS 13%: Finandial instrymenis: Recognition and Measuremen,

FRS 7: Financial Instruments: Disclosuras and IC Interpretation & Reassessment

of Embedded Derivatives 1 January 2010
Amendmenis fo FRSs 'Improvements to FRSs (2009) 1 Janoary 2010
iC Interpretation 9: Reassessment of Embedded Derivatives 1 January 2010
IC Inferpretation 10: Interim Financial Reporting and Impalement * Jenuary 2010
I Inferpretation 11: FRS 2 - Group and Treasury Share Transactions 1 January 2019
IC Interpretation 13: Customer Loyally Programenes 1 danuary 2010
IC interpretation 14: FRS 113 - The Limit on 2 Defined Benefit Asset, Minimum

Funding Requirements and their Interaction 1 January 2010
TR1- 3 Presentation of Financial Slatements of islamic Financial instilutions 1.January 2010
FRS 1: First-time Adoption of Financial Reporting Standaeds § January 2010
FRS 3: Business Comblnations (revised) 1 January 2010
FRS 127: Consolidated and Separate Financial Statements (amended) 1 January 2010
Amendments lo FRS 2: Shars-based Payment 1 January 2010
Amendments 1o FRS 5: Non-current Assets Held for Saie and Discontinued Operations 1 January 2010
Amendments o FRS 138: Intangibie Assets 1 Jasuary 2010
Amendments & I interpretation 9: Reassessment of Embedded Derivatives 1 Januaty 2010
i€ Inferpretation 12: Service Concession Arrangaments 1 January 2010
IC Intarratation 15: Agreements for the Construction of Rea! Estate 1 January 2010
IC Interpretalion 16: Hedges of a Net Investment in a Foreign Operation 1 January 2010
IC interpretation 17: Distrbutions of Non-cash Assets to Owners 1 Janvary 201G
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DAYA MATERIALS BERHAD

(Company Ne: 536357.W)
{Incorgorated in Malaysia)

Significant Accounting Poicies (Continued)

The adoption of the above did not have any significant effecis on the interim financial report upon Ihair inial apglication, ofher than
discussed below:

(i} FRS 107 Presentation of Financial Statements

As a result of the adoptior of the revised FRS 101, income statement of the Group for the comparative financtal period ended 30 Septamber
2009 have been re-presented as two separaie statements, an income statement displaying components of income and expenses, and a
statement of comprshansive income. Aft nor-owner changes In equity which were previously presented in the statement of changes in equily
are now included in the statement of comprehensive income as ether comprehensive income. Since these chranges only affoct presentation
aspects, thers is no impact on samings per ordinary share.

{i) FRS 7 Financial instruments: Disclosures

The adoplion ¢of FRS 7 during the financial period has resuted in some changes 1o the disclosure of financial instraments, whereby the
disclosures are now made by categorles of financial 2ssets and lighilities. The discloswre of comparative figures in the balance sheet as at 31
December 2004 and the income stafement for the financial perfod ended 30 September 2009 have been restated to conform with the cuerent
period's presentation. Singe these changes orly affect the presentation aspacts, there is no impact on the financial resulls of ihe Groug for
the comparalive period.

{fiiy FRS 139 Financial instruments; Recognition and Measurement, and Amendments to FRS 139: Financial Instruments;
Recognition and Measurement

The new Standard or FRS 139 establishes principtes for recognising and measuring finarcial assels, finangiat iabiliies and some contracts
{o 5y and sell non-financlal tems. There were no significant changes ta the iterim financiat report other than the designation of the shod
term investment and marketable securities as a financial assets held for traging.

Seasanal or cyclical factors
The Group's inferim operations were not subject 1o any seasonal or eyclical factors.
Unusual items affecting assets, liabilities, equity, net income or cash flows

There were no items o events that arose, which affected assels, fabiities, equity, net income or cash flows, that are unusual by reason of
their nature, size or incidence in the quarter under review.

Changes in estimates, significant accounting estimates and judgements

There were no changes in the nature and estimates of amounts reparied which have & material effact on the results in the quarter under
review.

Debt and equity secirities

There wers no significant issuances, canceflations, repurchases, resale and repayments of debt and equity sacurifies dusing the quarter
under teview excent for:-

(1) 30,600,000 new ordinary shares of RM0.10 each issued pursuant to the Privale Placement were listed on Bursa Securifies on 17
December 2010.

{3} 10,000,000 new ordinary shares of RMC.10 each issued pursuant fo the Privals Placement were fisied on Bursa Securities on 30
December 2010,



DAYA MATERIALS BERHAD

{Company Ne: 838357-W)
{Incorporated in Malaysia}

Al Dividends paid

The following dividend was paid during carrent and financial year ended:

31.12,20170 31.12.2009
Final dividend for the financial year 31 December 2009 31 December 2008
Approved and declared on 21 May 2010 8 June 2009
Date paid 16 July 2010 20 Jduty 2009
Number of ordinary shares on which dividends were paid 867,614,118 541,191,028
Amount per share 0.32 sen less 25% taxation 0.30 sen less 25% taxation
Net dividend paid (RM} 2,082,275 1,217,680
A3 Segment information
Segmental reporting of the Group’s result for the financial vear-fo-date is as follows:
Technical
Business Segment Patymer Qif & Gas Services Others Totat
RAZ000 RM'000 R000 RM'0G0 RWW000
Revenue 30,632 51,455 97,293 519 179,892
Inter-segment ravenug ) - - {26) {518} {544)
Exiemnal revenue - 30,632 51,455 97,267 f 179,355
Segmen! Resulis 2,601 15,898 10,068 {1,082 27 686
Unaliocated Resulls {(1.793
Prafit from Operations 25,803
fFinance Costs (2,995)
Share of results of jointly controlled entities 311
Profit Before Tax 23,202
Taxation (6.827)
Profit AfterTax 16,382
Geographical Segment
Revenue
RM'00¢
179,355

Malaysia
Foreign Couniries -
Consofidated 179,355

A9 Valuation of property, plant and equipment
The Group did not revalue any of its proparty, plant and equipment from previous annual financial statements,

A Subsequent Events

Save for Section B8, there were no materfal evenls subsequent to the current financial quarter ended 31 December 2010 up lo the date of
this report which is fkeiy lo substaniially affect the resulis of the operalions of the Group,

10
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DAYA MATERIALS BERHAD

{Company No: 636357-)
tncorporated in Maliysia)

Changes in the composition of the Group
Save for (he below, there were no changes in the composition of the Group for ihe quarter under review:-
{i) Incorporation of a joint venture company, Daya OCl Ascent Sen, Bhd.

Cn 28 Getober 2010, the Board announced that Daya CCI Sdn, Bhd. (previously known as OC! Ensegy Scr. Bhd.) ("DOCIM, a wholfy-owned
subsidiary of DMB has on 26 Oclober 2010 incarporatsd a joint venture company as limiled lisbility company under the name of Daya OG-
Agcanl Sdn. Bhd (*DASE’) with Ascant Offshore (Singapore) Pte Ltd. DASB was incorporated on 26 October 2010 as 2 fimited company with
an authorised and fully paid-up share capital of RM100,000 divided info 100,000 ordinary shares of RMT.00 sach. DASR's issued and fully
paid-up share capitai is 51% owned by DOC and 48% owned by Ascent Offshore (Singapere) Ple. Lid. The principal activities of DASE are
In supgplying of services and equipments fo exploration and extraction companies In the oil and gas indushry.

{il} incorporation of a subsidiary, Daya Proffscorp {Sabah} Sdn. Bhd.

Cn 19 November 2010, the Board announced that its wholly owned subsidiary company, Daya Proffscorp Sdn Bhe had incorporated & fimited
figbility company known ag Daya Proffscorp (Sabah) Sdn Bhd {'DPROS") on 15 November 2010. DPROS was incorporated as a fimited
company with an autherised share capital of RM100,000 divided into 100,000 ordinary shares of RME.00 sach and paid-up share capttal of
RM2 divided by 2 ordinary shares of RMt.00 each. DPROS is to principally engage in the hiring of forries, Irucks, forklifts, cranes and heavy
machineries for loading and unicading, tally services and general trading. DPROS has not commenced operation since the incorperation
date.

Contingent Assets and Contingent Liabilities

As at 31 December 2010, the Company provides corporate guaraniees up to a lotal amount of RM95,195,620 to koensed banks for banking
facilifies granted to certain subsidiaries. Consequently, the Company is contingently liable for the amount of hanking faciliies utilised by these
subsidiaries totalling RM33,626,203,

As at 31 December 2010, the Company also provides corporale guarantees up to a tofal amount of RMB,350,000 fo third parties for supply of
goods and services for certain subsidiaries, Consequently, the Company is contingentiy liable for the amourt owing by these subsidiaries to
the third parfies iofalling RM344 513.

There were no material contingent assels as at the date of this report,

Capital Commitments

RM'000
Cenlracted and not provided for: 9,674
Aporoved bul not contracted for: G064
Related Party Transactions

The related party transactions of the Group have been enfered info in the nomnal course of business. Listed below are the significant
transaclions and batances with related parties of the Group during the current financial period.

Transaction for Transaction
the period for the period
erxfed Balance due at ended Balance due at
IL1z.a10 31.12.2010 31.12.2009 31.12,2009
RM000 RM'000 RM'000 RM'DGG
interest income charged on housing loar 1o a director 118 - - -
Housing foan to a director 2720 2,318 - -
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DAYA MATERIALS BERHAD

{Company No: 8383567 W}
{incorporated in Mafaysie)

EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA SECURITIES FOR THE
MAIN MARKET

Review of performance
Current Year Quarter versus Preceding Year Corresponding Quarter

The Group achisved jower revenue of RM46.481 milon for the quarter ended 31 December 2010, a detrease of 25.73% from RMB2 604
milion recordad in the previcus year corresponding quarler. The lower revenue was mainly due to the decrease in revenue from polymar and
oil & gas segments. Nevertheless, the Group recorded a profit before tax of RMG.268 miflion for the quarier ended 31 December 2010, which
fepresents a 58.43% increase from RM4.007 million recorded in the precading year. This was primaily affributable to fhe digher profis
contributed by the oil & gas segment especially with Ihe acgulsition of Daya OCH Sdn Bhd.

Cursent Year-o-Date versus Preceding Year Corresponding Peried

The Group achieved revenue of RM179.355 million for the year ended 31 Dacember 2010, 2 slight decrease of 4.72% from RM188.244
mifion recorded in the previous financial year ended 31 December 2009. The decrease was mainly silributed to the lower revenue
contribution from the oif & gas segment. The Group recorded a profit before tax of RM23.209 million for the year ended 31 December 2010,
which represents an increase of 13.90% over RM20.377 mifiior: recorded for previous financial year ended 31 December 2008. The improved
performance was atfributable to the profit contributed by oil & gas segment with the acquisition: of Daya OCI Sdn Bhd and polymer segment,

Variation of results against preceding quarter

Quarter
ended Quarter ended
31.92.2010 30.09.2010
RAO00 RATOO0
Revenue 46,491 45,040
Profit before tax 6,268 7417

For he fourth guarter ended 31 December 2010, the Group achisved higher reverue of RM46.49% million, an increase of 3.22% as
compared fo RM45.040 milion recorded in the preceding quarlsr. The higher revenue was mainly aitributed o the higher contribution frem
the technical services segment. Nevertheless, the Group recorded lower profit before tax of RMB.288 million, a decrease of 15.49% as
compared to RM7.417 million in the preceding quarter, primally due ke the lower contribution from the oil & gas segmant.

Prospects

The Board expects the posttive financial performance of the Group to conlinue i the coming period fuelled by contributions from ol & gas
and technical services divisions. Cantributions from off & gas division, parficularly sales of chemicals are anticipated to be positive. Technical
servicas division Is also expecied fo perform well in view of its exisling contracts and some of the tenders participated. In addition, the
Group's expansicn in upslream oil & gas activities such as offshore pipe-faying and the desludging of floating proguction, storage and of-
foading units, via it newly owned subsidiary Daya OCI Sdn Bhet (formery known as OC! Energy Sdn Bhd} s expected Lo expand ihe
earnings base and profit margin of the Group. In addition, the Group shall continue lo seek opporfunities to grow its businesses In SO tank
cleaning and sepalr as well as polymer,

The Board is of the view that the Groug's operational results for the financial vear ending 2014 will be satisfactory, barring any unforesesn
clrcumstances.

Profit forecast

Not applicable.
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BS Income tax expenses

inrespect of the current period;

Malaysian income tax
Deferred fax (ncome)} / expense

DAYA MATERIALS BERHAD

{Company No: 636357-W)
{incorpotatad In Malaysia)

INDIVIDUAL. QUARTER CUMBLATIVE QUARTER
PRECEDING
CURRENT  PRECEDING YEAR CURRENT YEAR
YEAR CORRESPONDING YEARTO CORRESPON-
QUARTER QUARTER DATE DING PERIGD
3niz.2010 31.12.2008 3112.2010 31.12.2009
RM'000 RM'DG0 RAYONO RIE000
1,879 1,675 7431 6,660
(604) 53 {604} 53
1078 1,728 6827 5713

The Groups effective tax rate for the quarter under review was lower than the statutory income fax rate due to the recogaition of deferred tax
ircome arising from the unrealised gains on the sales of inter-compaay's property, piant and equipment and recognition of the subsidiarys
unutilised tax losses and capital allowances.

B6 Sale of unquoted investments and properties

There were no disposals of unquoted investments and properties during the quarter under review,

B7 Financial Assets held for trading

At fair value
Short term investmenis
Quated securities

The investment in guoted securities are summarised below.-

Total investment at
Cost
Carrying value / Market vaiue

Purchaseas (at cost)
Disposal procesds

AS AT END OF AUDITED FOR
CURRENT THE YEAR
QUARTER ENDED
31122010 31.12.2009
RIW000 RM'C00
2422 24,010
158 i
2,581 24,039
PRECEDING
YEAR
CURRENT YEARTQ  CORRESPON-
DATE DING PERIOD
31.12.2010 31.12.2009
RM'000 RM'C00
130 133
158 152
Details of purchases and disposals of quoted securities during the quarter under review were as follows.
INDIVIDUAL QUARTER CUMULATIVE QUARTER
PRECEDING
CURRENT  PRECEDING YEAR CURRENT YEAR
YEAR CORRESPONDING YEARTO CORRESPON-
QUARTER QUARTER DATE DING PERICD
31.12.2010 31.12.2009 31.12.2010 31.12.2009
RAT000 RAF 00D RM'00D RM'00¢
- - - B
- 120 - 522
- @ - 207

Gain
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{Company No; 536357-W}
{Incorporated in Malaysia)

88 Status of corporate proposals
The status of a corporate proposat announced by the Company and completed are summarised below:
(iy incorporation of Subsidiary - Daya Proffscarp (Sabah) Sdn Bhd (“DPROS"}

On 19 November 2010, the Board announced that its wholly owned subsidiary company, Daya Preffscorp Sdn Bh had on 15 November
2010 incorporated a limited Habllity company known as Daya Proffscorp (Sabah) Sdn Bhd. As at the date of this announcement, DPROS has
yet 1o commence its operation,

(i) Signing of Joint Venture Agreement with NCHO Sdn. Bhd,

On 20 November 2008, the Board announced that Daya Clarimax Sdn Bhd ("DCLX" (*formerly known ag Clarimax Sdn Bhd}, a wholly-owned
subsidiary of DM8, had an 20 Novembar 2009, enterad inlo a MO for the setting up a joint venture company (“JVC™) with NCHO. NCHO is 2
company incorporated in Singapore principafly involved In the provisions of engineering soluions and customized designs and modifications
of tanks and containers in Singapore, Indonesia and Thailand, NCHQ is one of the largest 1SC fank repair and maintenance companies in
Singapore. DCLX and NCHO (or through ils wholly-owned subsidiary to be incorporated in Malaysia} are desirous of setting up a JVC in
Malaysia in the proportion of 60% and 40% respectively fo underiake the business of IS0 tank repairs and maintenance.

Cn 27 Janaury 2011, the Board aanounced that DCLX, had on 27 Janaury 2011 entered into Joint Venture agreement (“JVA") and Lease
Agreement {"LA"} with NCHO Sdn. Bhd {"NSB"} to undertake the business of cleaning, repairs and maintenance of tankers ["Business").

The status of corporate proposals announced by the Company but not completed as at 18 February 2011, being the latest
practicable date not earlier than 7 days from the date of issue of this quarterly report is summarised below:

(i} Proposed £505 and Shares Buy-Back
On 22 December 2008, the Board announced that the Company hias propased 1o undertake the following:-

a. Proposed establishment of an employess’ share option scheme {"ES0S") for the eligile directors and employess of DMB and is
subsidiary companies (*Proposed ESQSY; and

b. Proposed authority for the company to purchase up to ten per cent (10%) of ils issued aad paid-up share capital (“Proposed Share Suy-
Back™.

The shareholders of DMA had approved the Proposed ESOS and Proposed Share Buy-Back at the extraordinary general meeting convened
on 26 February 2009.

On 22 April 2019, the Board announced that the Cempany is seeking its sharsholders approval for the Proposed Share Buy-Back Renewal,
The Company had already sesked approval for the Proposed Share Buy-Back Renewal from the shareholders at the Seventh AGM held on
21 May 2010,
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DAYA MATERIALS BERHAD

{Company No: 638357-W)
{Tncorporatad in Malaysia)

(i} Proposed Private Placements

On 16 March 2010, the Board announced that the Company proposes o issue up to 99,854,512 new ordinary shares of RMC.10 each in the
Cempany ('DMB Shares”) representing up to 10% of the issued and paid-up capital of the Company through a private placement exarcise.

A total of 84,800,000 ordinary shares of RMO.10 each in EMB {"DMB Shares") were placed out 10 identifisd investors in five (5) ranches, at
an issue price of RMO.22 and RMC.23 per share for the first franche and second franche respectively, RMO.205 for the third and fourth

iranches and RMD.225 for the fifth anche.

{ii} Purchase of commercial property for total consideration of RM2,757,700

Cn 13 January 2011, the Board announced that its wholly owned subsidiary company, Daya Urusharla Sdn Bhd. ("DUSB") had on 13
January 2011, entered info five Sale and Purchase Agreements {"SPA”) with Koperasi Permodalan Felda Malaysia Berhad (Koop MNegara:
39) (‘the Vendor') for the proposed acquisition of five (5) uails of office sultes of a stratified mixed commertial development known as
SOLARIS DUTAMAS in Dutamas, Daerah Kuala Lumpur with a tolal nef area of approximaiely 466 square meters {"Properiies™ for a folal

cash consideration of RM2,757,700.00.

Status of utilisation of proceeds

Private Plagemant Proceeds

The Company raised appreximately RM16.938 milfon from its private placement exeroise.

As at 31 December 2010, the Company has utilised the funds raised as follows:-

Proceeds from Actuat
Placement Htilisation
Shares
Rwooe® RM'000
Future acquisitions and expansion 21,8585 15,936
Defraying of expenses incidental to
{he Proposed Private Placement™ 1,000 1,600
Totat 22,895 16,936

Intended
Time Frame
Far Utilisation

within 12 months

within 1 month

Deviation Deviation
Amount
RM'0G0 %
5,959 27%
- 0%
5953 21%

) Any difference betwesn fhe indicalive procesds above and the actual proceeds raised fom the Proposed Private Placement
(depending on the number of Placement Shares and ihe issug price of the Placement Shares) shali be adjusted from the future

synergistic acquisitions and expansion.

(i) Any variafion i the estimated expenses will be acjusted ko/ from the working capital,

(i) Computed based on 109,025,415 placement shares and an indicative issue price of RMC.21 per share representing a discount of
approximately 8.9% to the five (5)day weighted average markel price up to 1 June 2010 of RM0.2258, being 5 market days prior to the
announcement of the revised private placement. As al 31 December 2010, DMB has placed out first tranche of 26,800,000 placement
shares, al an issue price of RM0.22 per share, raising RM5,896,000 and second tranche of 13,000,000 placement shares, at an lssue
price of RM0.23 par share raising RMZ,890,000), third tranche of 30,000,000 placement shares, at an issue price of RM0.20 per share,
raising RMG,000.000 and fourth tranche of 10,000,000 placement shares, at an issue price of RMO.205 per share raising RM2,050,000.
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B10 Group's borrowings and debt securities

The Group's borrowings are as follows:

Payable within Payable after Total
12 mosths 12 months Qutstanding
RAO00 RM'000 RGO

Trade facilties (Secured} 2178 B 2,178
Hire purchases {Secured) 887 1,996 2,883
Qverdraft (Unsecured) 2,100 - 2100
Term foans {Secured) 8,927 38,71 47628
14,082 40,657 54,780

The bank borrowings and olher facilities are secured by way of -

a3} legal charges over subsidiaries' feehold land, leasehold land and buildings;

{b) corporate guaraniee by ihe Company,

{t) adebeniure over all asseis of iwo subsidiaries;

{d) joint and several guaranies by subsidiaries' directors;

(e} & pledge on the Company's and subsidiaries fixed deposits;

{f  afacifity agreement;

{g) apledge of 100% unquoted shares over the entire issued and paid-up capital of three subsidiaries; and
{i)  adehenture over a crane of a subsidiary.

The bank borrowings and other faciliies are denoled in local carrency,
B11 Redeemable Convertible Sectired Loan Notes {RCSLN'}

The proceeds received from {he issue of the RCSLN have been split between the liability component and the equity component, representing
the fair value of the conversion option. The RCSLN are accounted for the balance sheets of the Group as follows:

CUMULATIVE QUARTER
PRECEDING
CURRENT YEAR
YEARTO CORRESPON-
DATE DING PERIOD
3n12.2010 31.12.2000
RM000 RAT(00
Nominal value 14,000 -
Add: Discount on convertible notes 201 -
Less: Unamortised discouns {807) -
13,304 -
The amounis recognised in balance sheels of the Group may be analysed as folows:-
CUMULATIVE QUARTER
PRECEDING
CURRENY YEAR
YEARTO CORRESPON-
DATE DING PERIOD
3Lez.200 31.12.2008
RAMF000 RAT000
Liability component:-
Nominal value of the convertible noles 14,600 -
Add: Discount on converlible noies 201 -
14,201
£quity component, net of deferred tax {605) -
Deferred 1ax liabitiy (202) -
13,354 -
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{inoorporated in Malaysia)
INDIVIDUAL QUARTER CUMHLATIVE QUARTER
PRECEDING
CURRENT  PRECEDING YEAR CURRENT YEAR
YEAR CORRESPOND-ING YEARTO CORRESPON-
QUARTER QUARTER DATE DING PERIOD
31.12.2010 31.72.2000 3122610 31.12.2089
RM00D RM'BO0 RI'D00 RM00D
{Gain)/loss arising from fair value changes on
Liability component of RCSLN n - * .

The fair value of the fiability component of RCSLN is determined using the market rate for an eguivalent non-convertible debt and this amount
is carried as financiaf fiability. Fair value changes during the quarter under review due lo lhe changes in market rate of the non-convertibie

debt.

Off balance sheet financial instruments

There were no off-balance sheel financial instruments as at 48 Febraary 2011, being the latest practicable daie nol earfier than 7 days from
the date of issus of this quarterly report.

Material litigations

Save for the following, there wers no malerial IHigations invalving the Group sinca the Jast financial vear ended 31 December 2009 to 18
February 2611, being the latest practicable dale not sariier than 7 days from the dale of issue of this quarterly repori.

o

(@)

Daya Secadyme Sdn Bhd {"DSSB'} has brought a civi suil against ()} Mohd Akbar 8 Hj. Johari, (i) A Premier Holdings Stn Bhd, {i#)
Aims Mission Sdn Bhd, {iv) Global Max Trading Sdn Bhd and (v) Azrut Bin Mohe Nasir trading as Rasa Indah Trading ("Defendants")
vide KL High Court Civit Suit No. D3-22-380-2008. The wit of summens was filed on 25 March 2008. DSSB s suing against the
Befendants (), (i) and (i) on fraudulent misrepresentation and/or fraug perpstrated in conspiracy with e other Defendants, and
altematively for monies had and received, DSSE is suing against Defendanls (v} and {v} on fraud perpelrated in congpiracy with the
other Defendants. The amount claimed is RM1,942,000.00 with inerest al 8% p.a. thereupon from judgment te seiliement, and (he
legal costs of the proceedings. The writ of summons and statement of claim have been served on all the Defendants. Defendant {v) has
filed an application o sirfke out the writ of summons and statement of claim and the hearing for the seme was held on 30 Apal 2009.
The said application was dismissed with costs.

A Mareva Injunction was cbtained on an ex parte basis an 7 April 2008 to freeze the bank accounts of afl the Defendants. Buring the
hearing that took place on 23 Agril 2008, the Court had crdered that the Mareva Injunction continueg subject o cerlain variations,
where the Defendants (i, (i} and (v} were enfilled to withdraw fixed amount of money avery month from the relevant accounts for the

The Mareva Injunction has been extended on an ad interim bagis uniit the hesring of the inter partes applicetion on the 21 February
2011. The matier is fixed for case management as part of pre-triaf preparation on 29 March 2011, Ondy the first and second defendanis
are siil represented by Counsel. Counsel for the third, fourth and fifth Defendants have discharged themselves from acting for the
respective Defendants.

The solicitors of DSSB are of the opinian that DSSE has a reasonably good case against the defendants,

DSEB was served with a Notffication of Civil Procsedings (pursuant fo Section 108 of the income Tax Act, 1957) dated 21 Oclober
2608 by the Inland Revenue Board for the recovery of income tax amounting to RM357,728.85, as & debt due to the Govemment
{"Notification™).

Vide the Notification, DSSB was duly informed that a summons and a statement of claim would be served on DSSB in due course.
DSSB is currently seeking clarification ard discussing with the IRE in respect of the disputed tax amount of RM357,728.85 pursuant to
the Nofification, of which the Board believes has been previously seitied with the JRB. The Board is of the considered opinion that it is

likely for the IRB [o withdraw the Notification or fo discontinue any action once a mutual agreement of a settement is reached between
0558 and the 1RB.
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{ii} {a) Daya CMT Sdn Bhd ("DCMT") has on 15 September 2009 brought & civil suil against Biz-Markas Sdn Bhd (“4sl Defendant”) and

Reapfield Properties {S.J) Sdr: Bhd ("2nd Defendant”) (coflectively "Defendants™ vide KL High Court Writ Saman No. 827-663-2009. By
a writter: agreament dated & July 2009 between DCMT and the 2nd Deferdant as agent for the 1st Defendant, the Defondants agreed
to a sale 1o DCMT of the land identified as Lot 20, Jalen Teknologi, Taman Sains Selangor 1, Kota Damansara, Selangor Darul Ehsan
{"the said Land"} for the purchase consideralion of RM9,067,500.00. Pursuant to the seid writen agreement, an eamest deposit was
paid by or for DCMT amounting tu RM181,350.00. The 1st Defeadant had thereafter declined o procead with the iransaction, DCMT is
seaiing the remedy of specific performance against the Defendants or in the alternative, special and general damages for breach of
confracl, This matter is now fixed for further case management on 19 January 2017 at the Kuala Lumgur High Court. The seliciors for
DCMT are of the opinion that DCMT has a reasonably good case against the Defendants.

DCMT has filed an injunction application on 3 September 2010 against st Defendant fo restraint them fom seffing or transferring the
said Land until the dispasal of the Writ,

The court has dismissed the applicalion on 28 September 2010 and further awarded BMS,000 only as cost to the 1st Defandanf,

The 1st Defendant has filed a striking out application of DCMT's civil suit againgt the Defendants dated 15 October 2010 (“1st
Defendant's Striking Out Application”). The Court has fixed the case management date of the 1st Defendant's Striking Qut Application
on 16 February 2011 and the hearing date for te 15t Defendant's Striking Out Application en 3 March 2011,

(b} Daya CMT Scn Bhd ("DCMT") has on 3 Seplember 2010 filed an application to extend the private caveat against Perbadanan
Kemajuan Negeri Selanger ("PKNS”) {*Defendant’} vice KL High Court Criginating Summons No.521-231-2010. DCMT has eniered a
private caveal on e said Land on 13 October 2009 pending the transfer of the said Land. DCMT was served with a nofice of an
application to remove the private caveat by PINS on 2 August 2010. PKNS is the registered propriator of the said Land.

The court has dismissad the application on 28 Sepiember 2010 and fusther awarded RMB00 enly as cost to the Defendant.

B14 Proposed Dividends

815

Mo interim dividend has been declared for the current quarter under review,

The Company is pleased to sropose a final single ier dividend of 2.4% in respect of the financiat year ended 31 December 2010, These final
dividend payable will be proposed for shareholders’ approval at the forthcoming Annual General Meeting and the date pavable will be

announced 2 a later date.

Earnings per share
a} Basic earnings per share INDIVIDUAL QUARTER CUMULATIVE QUARTER
PRECEDING
CURRENT  PRECEDING YEAR CURRENT YEAR
YEAR CORRESPONDING YEARTO CORRESPON-
QUARTER QUARTER DATE DING PERIOD
3i.12.2010 31.12.2009 31.12.2010 31.12.2089
Nat profit for the period aliributable 1o
ardinary equity holders of the company (RM'000) 5,191 2,152 16,325 13,538
() (i
Weighted average number of shares in ssue (1000} 1,062,607 980,434 1,024,904 864,950
Basic earnings per share (sen} 0.49 0.22 1.58 141
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b} Dijuted earmings per share

INBIVIDUAL QUARTER CUMULATIVE QUARTER
PRECEDING
CURRENT  PRECEDING YEAR CURRENT YEAR
YEAR CORRESPONDING YEAR TO CORRESPON-
QUARTER QUARTER DATE DING PERIOD
3t.12.2010 11.12.2009 31.12.2010 12,2069
Net profit for the pericd altributable to
ordinary equily hotders of the company (RM'000) 5191 2,152 16,325 13,538
Effect of diiution (RM'000) - - 1A -
Adjusted net profit for the period attributable fo
ordinary equity holders of the company (RK00Q) 5,191 2,152 16,456 13,538
Weighted average number of shares in issue {000) 1,062,607 960,434 1,028,504 860,950
Effect of diution ('000) - - 75138 -
Adlusted weighted average number of shares
in issue (000} 1,062,607 990,434 1,105,042 960,950
Dituted earnings per shars {sen) 049 0.22 148 141

{} The comparative has been reslated to take into account Lhe effect of the bonus issue as detalls In Nate AB.

Realised and Unrealised Profits/Losses

On 25 March 2010, Bursa Malaysia Securities Berhad ("Bursa Malzysiz") issued a directive lo all listed issuers pursuant to Paragraphs 2.08
and 2.23 of Bursa Malaysia Main Market Listing Requirements. The directive requires alf listed issuers to disclose the breakdown of the
unappropriated profits or accumulated losses as al the end of the reporting period, into realised and unrealised profits of losses.

On 20 December 2010, Bursa Malaysia further issued guidance on (he disglesure and the format reguired.

The breakdowr: of the retained eamings of the Group as at the reporting date, into realiesd and unrealised profits / {losses), pursuant to the
directive, is as follows:-

CUMULATIVE QUARTER
AS AT AS AT
31122610 30.9.2010
RW000 RAT000
Total retained sarnings of DMB and ils subsidiaries:

Reglised profits 84,257 80,871
- Unrealised profits / {losses) 201 (1,349
54,458 79,522
Less: Consofidated adjustments (28,859) (28,973
Total group retainsd eamings as per consoiidated accounts 55,589 50,548

The determination of realised and unrealised profils / (losses) is baged on the Guidance of Special Matter No. 1, Determination of Reaised
and Unrealised Profts or Losses in the Context of Disclesure Pursuant to Bursa Malaysia Securities Berhad Listing Requirements, issusd by
the Malaysian Institute of Accountants en 20 December 2010.

The disclosurs of realised and uarealised profits / (losses) abeve is solely for complying with the disclosure requirements siipulated in Ihe
directive of Bursa Malaysia and should not e applied for any olher purposes.
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B17 Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the finangial statements for he financial year ended 31 December 2009 was unqualified.
By Order of the Board
THAM WOO! LOON

Managing Dirsclor

Date: 22-Feb-11
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